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The  Binder  Twine  Steal 


It  seldom  happens  that  a  greater  outrage  has 
beou  oommitted  with  the  eaaettoa  aad  assistaoce 
of  the  Ooverument  thaa  the  combine  that  forced 
op  the  price  of  binder  twine  to  the  fbrtners  to 
the  point  of  robbery. 

lu  order  to  make  this  perfectly  clear,  it  will  be 
necessary  to  state  briefly  the  actual  Irarsactions 
as  they  took  place  in  each  year  since  the  Liberal 
party  oame  into  power  in  1896.  But,  before 
dcHng  so,  it  would  be  well  to  state  in  the  outset 
that  a  very  thorough  ezamiaatioa  of  this  matter 
has  been  made  from  time  to  time  by  the  Public 
Accounts  Committee,  before  whom  all  the 
original  invoices  showing  the  cost  of  the  raw 
material  purchased  from  year  to  year  for  the 
manufacture  of  binder  twine  at  the  Kingston 
Penitentiary  was  produced,  so  that  there  can  be 
no  posliible  doubt  as  to  the  actual  cost  of  the 
raw  material,  to  which  one  cent  per  pound  is 
added  in  all  eases  to  cover  the  cost  of  raanaAus- 
ture,  although  the  Hon.  David  Mills  states  that 
three  quarters  of  a  cent  per  pound  is  quite 
sufficient  to  cover  the  cost  of  manufacture. 

When  the  present  Qovernment  took  offioe  in 
1896,  they  found  one  million  pounds  of  binder 
twine  on  hand  at  the  Kins^ston  Penitentiary 
which  had  cost  including  raw  material  and 
manufacture,  $4.66  per  hundred  pounds,  and 
which  they  sold  in  September  of  the  same  year 
after  the  twine  season  had  closed,  at  less  than 
cost,  to  Coll  Bros.,  of  St.  John,  N.B.,  at  $*.25 
\  cr  hundred  pounds. 

COMBINE  TO  FLEECE  THE  FARMERS. 

fi^  the  early  pwrt  of  the  year  1897.  mndin  less 
Ibaai  K^  QKinths  aftsr  the  Lanridr  Qoir«rameiit 
ftmnji  tiieiBseives  oooiftwtabtjr  ssttsd  in  oAee, 
tM  <^oml)toe  to  iesos  tbe  llMrniA  Ughm 


The  output  of  binder  twine  at  the  Kingston 
Penitentiary  for  the  year  1897  amoadting  to  on© 
million  pounds,  which  had  cost  an  average  price, 
including  raw  material  and  manufactar©  of, $1.43 
per  hundred  pounds,  had  to  be  sold,  and  poli- 
tical  friends  must  get  it.  One  actual  tender 
was  put  in  by  the  Hobbs  Hardware  Co.  of 
London,  of  which  Mr.  T.  S  Hobbs,  M.P.P.  ie 
the  head,  and  one  blind  tender  unaccompanied 
by  the  required  deposit  was  put  iu  by  Goll  Bros., 
soap  manufacturers  of  St.  John,  N.B.  This 
concern  were  political  friends,  who  had  two  or 
three  months  previously  purchased  the  one 
million  pounda  of  twine  upon  which  they  made 
a  small  deposit.  The  deposit  according  to  their 
contract  had  been  forfeited  by  reason  of  their 
failure  to  take  delivery  and  pay  for  the  twine 
which  istill  remained  at  the  Kingston  Peaiten- 
tiary. 

At  this  stage  of  the  proceedings  the  HobiM 
Hardware  Co.  and  Coll  Bros.,  enter  into  a 
partnership  for  the  purpose  of  manipulating  the 
binder  twine  business,  with  the  ftill  knowledge 
and  consent  of  the  Government,  as  shown  by  the 
sworn  testimony  of  one  of  the  officials  in  kr. 
Mills'  own  department  and  by  one  of  the  partkt 
interestefl  in  the  combine. 


HOW  THE  COMBINE  GOT  IT. 

The  representatives  of  the  combine,  namely, 
the  Hobbs  Hardware  Co.  and  Coil  Bros,  pro- 
oseded  at  once  to  Toronto  to  make  a  raid  on  ooe 
•nd  a  half  million  pounds  of  the  pe(^le*s  binder 
twine  at  the  Central  prison,  whieh  tliey  Menxtd 
with  littk  diffienlt/ 1^  •  verj  low  priee.  Tkimt 
iit^sadng  to  Ottawa,  Coll  Br^s.  wUkdmr  ttwk 
lil^  tsnlnr  wid  tb*  twine  wm  bnadid  ofer  It 


(he  HobiM  Hardware  Co.  at  an  avsrage  price  of 
9i.64  per  hundred  pouoda,  notwithstandiog  the 
fiM3t  that  the  Goveromeat  had  thea  in  their  pos- 
Msaion  offers  from  reliable  persona  outside  of  the 
combine  who  were  willing  to  negotiate  for  a  part 
or  the  whole  of  the  twine.  The  combine  was  then 
made  complete,  and  the  manipulators  had  in 
their  possession  three  and  a  half  million  pounds 
of  binder  twine  that  belonged  to  the  people, 
which  they  secured  at  less  than  an  average  price 
of  ^c  per  lb.  and  for  which  the  farmers  had  the 
consolation  of  paying  from  lie  to  13c  a  pound. 

Coming  now  to  the  year  1898,  the  output  of 
binder  twine  at  the  Kingaton  Penitentiary  was 
the  same  as  in  1897,  namely,  one  million  pounds, 
which  was  produced  at  an  average  cost  of  $4.72 
per  hundred  pounds  including  raw  material  and 
manufacture.  This  time  another  patriot  and 
political  friend  was  patiently  awaiting  to  give 
the  crank  another  turn  and  a  somewhat  different 
plan  had  to  be  adopted  to  conceal  from  the 
public  the  real  nature  of  the  job.  Mr.  H-  N. 
Bate,  of  H.  N.  Bate  &  Sons,  grocers  of  the  City 
of  Ottawa,  and  a  weli-knowa  contributor  to  the 
Liberal  Campaign  funds,  had  to  be  rewarded, 
and  this  time  at  the  expense  of  the  farmers.  As 
shown  by  the  correspondence,  Mr.  Bate  of  course 
called  upon  Mr.  Mills  to  talk  over  binder  twine 
matters,  and  as  might  be  expected,  a  few  daya 
later,  Mr.  Mills  informed  H.  N.  Bate  &  Sons 
that  he  was  prepared  to  receive  their  confidential 
offer  for  the  binder  twine  at  the  Kingston  Peni- 
tentiary. Bate  &  Sons  at  once  put  in  their 
confidential  offer  for  the  twine,  the  average  price 
offered  being  $4.60  per  hundred  pounds,  or  12^c 
per  hundred  pounds  less  than  the  twine  cost. 
But  even  this  generous  ofl^er  to  take  one  million 
pounds  of  binder  twine  at  less  than  cost  and 
without  competition  might  not  look  well,  and 
some  plan  had  to  be  adopted  to  make  it  perfectly 
certain  that  Bate  &  Sons  would  get  the  twine  and 
at  the  same  time  give  the  appearance  that  they 
had  competed  for  it.  It  would  not  do  therefore 
to  send  out  a  public  advertisement  inviting 
tenders,  because  Bate  «fe  Sons'  chances  might  be 
greatly  endangered.  But  a  circular  was  sent  out 
inviting  tenders  to  a  lew  trusted  friends  who 
were  not  likely  to  disturb  Bate  &  Sons'  peace  of 
mind.  The  foUovrmg  is  a  full  list  of  that  select 
ttod  chosen  few. 

THE  CHOSEN  FEW. 

Wood,  yallanos  &  Co,  hardware  merchants 
or  which  A..  T.  Wood  th«  Ub«ral  M.P.  for 
BiMilloa  is  the  head. 


The  Hobbs  Hardware  Co.,  of  which  T.  A, 
Hobbs,  the  Liberal  H.P.P.  for  London  is  th« 
head,  one  of  the  manipulators  ''^^f  the  combiiM 
in  1897. 

J.  H.  Ashdown  &  Co.,  hardware  merchants  of 
Winnipeg,  of  which  J.  H.  Ashdown,  who  waa 
the  Liberal  candidate  in  Marquette  at  the  laak 
election  is  the  head. 

The  Farmers*  Binder  Twine  &  Agricultural 
Manufacturing  Co.,  who  do  not  want  to  purchase 
twine  but  make  twine  to  sell,  and  who  were  not 
ashamed  to  boast  in  a  public  circular  sent  oat 
that  in  this  very  year  1898  they  made  100  p.e. 
out  of  the  farmers  on  their  own  twine. 

Coll  Bros.,  soap  manufacturers  of  St.  John, 
N.B.,  and  members  of  the  combine  with  the 
Hobbs  Hardware  Co.  in  1897. 

John  Hallam  of  Toronto,  dealer  in  wool,  hides 
and  leather,  and  a  very  ardent  and  active  sup> 
porter  pf  the  Laurier  Government. 

H.    Mo^.ers,    grain    dealer   of  the   City    of 

Kingston,  a  prominent  and  active  Liberal,  who 

is    said  to  have  been  entrusted  by  his  leaden 

with  the  use  of  the  most  scientific    methods  for 
carrying  elections. 

Bice,  Lewis  &  Co.,  hardware  merchants  of 
Toronto,  a  firm  whose  more  active  members  an 
known  to  be  ardent  Liberals. 

Charles  Braithwaite  of  Portage  la  Prairie* 
Man.,  an  active  Liberal  and  Noxious  Weed 
inspector  under  the  Greeaway  Government. 

James  Elder,  of  Yerden,  Manitoba,  a  farmor 
and  a  supporter  of  the  Laurier  Government  who 
might  require  200  or  300  lbs.  of  binder  twine  for 
his  own  use. 

Dal  ton  &  Strange,  hardware  merchants  o< 
Kingston,  members  of  the  Liberal-Conservative 
Party,  who  could  do  nothing  but  despair  of  the 
slightest  hope  of  success  in  a  contest  with  such 
eminent  gentlemen  as  had  been  selected  in  thie 
case,  and  who  have  no  recollection  of  having 
seen  such  a  circular. 

And  last  but  certainly  not  the  least  to  complete 
the  chosen  dozen,  the  modest  H.  N.  Bats  &  Sons 
whose  confidential  offer  was  already  in  the  hands 
of  Mr.  Mills.    It  was  not  intended  that  any  ten- 
ders should  be  put  in  and  of  course  there  were 
none,  and  this  miserable  farce  was  now  closed. 
H.   N.  Bate  &  Sons  got  a  million  pounds  pf 
bmder  twine  that  belonged  to  the  people,  witboat 
tender,  without  competition,  and  at  their  iow* 
prioe,    namely,  94.60  per  haodred  poande.  Wm 
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this  the  Aroaera  hail  to  pay  from  $12.00  to 
$14.00  per  hundred  pounds  and  oonteni  them- 
selves with  being  thankful  for  such  blessings  at 
the  hands  of  a  clean  and  honest  Ooverameot. 

A  FRESH  START  IN  THE  GAME. 

Taking  ap  the  year  1899,  the  output  of  binder 
twine  at  the  Kingston  Penitentiary  was  the  same 
as  in  former  years,  namely,  one  million  pounds 
which  cost  an  average  of  $6.25  per  hnmired 
ponuds  including  raw  material  and  manufacture. 
The  history  of  the  binder  twine  bn-iioes!)  for  this 
year  is  somewhat  shoiter  and  niuipler  than  the 
two  preceding  years  for  the  obviou-;  reason  that 
tlae  manipulators  of  the  combine  namely,  Coll 
Bros.,  The  Hobbs  Hardware  Co.,  and  H.  '!^.  Bate 
&  Sons,  had  each  had  their  turn  at  fleecing  the 
farmers,  and  of  course  there  must  now  be  a  fresh 
start  in  the  game.  This  time  public  notice  was 
given  and  tenders  invited.  Three  tenders  were 
put  in,  but  strange  to  say  all  by  the  members  of 
the  old  combine.  It  would  seem,  however,  that 
things  were  not  so  harmonious  this  time  as  they 
had  btien  in  the  past,  there  being  a  disposition  to 
crowd  Coll  Bros,  out,  which  caused  a  little 
&mily  jar,  from  which  the  puWio  purse  did  not 
suffer,  as  will  be  seen  by  the  following  tenders. 

H.  N.  Bate  &  Sons  au  average  price  of  $5.06 
per  hundred  lbs. 

Hobba  Hardware  Co.  first  tender,  an  average 
price  of  $6.00  per  hundred  lbs. 

Coll  Bros.,  an  average  price  of  $6.47  per  hun- 
dred lbs.  * 

Hobbs  Hardware  Co.  second  tender,  an  average 
{H*ioe  of  $6.61  per  hundred  lbs. 

It  will  be  seen  at  a  glance  that  Bate  &  Sons' 
tender  was  a  mere  blind,  the  twine  having  cost 
$6.25  per  hundred  lbs.  and  their  tender  being  only 
|$ft.06  per  hundred  pounds.  The  Hobbs  Hardware 
jCa's.  firMtend«rae  will  be  seen  was  also  below  Che 
loort  of  the  twine,  and  Coll  Bros,  who  were  to  be 


put  aside  this  tim*^,  put  iu  the  only  tender  above 
the  c(Mt  of  the  twine,  namely,  $6.47  per  hundred 
pound.s.  It  is  quite  evl'ent  that  the  Hobbs  Hard 
ware  Uo.  had  the  pull  this  time,  but  they  had 
been  outbid  by  the  dissatisfled  Coll  Bro*.  by  47c 
per  hundred  lbs  amounting  on  the  whole  trana 
action  to  $4,700. 


A  QUBBft  TRANSACTION. 

Now,  the  ir\tere8ting  part  of  the  transaction 
comes  in.  How  did  the  Hobbs  Hardware  Co. 
find  this  out  ?  But  there  can  be  no  doubt  that 
they  did  (I'.nl  it  out  and  at  the  last  minute  put 
in  their  second  teuder  in  the  name  of  another 
party  as  has  been  disclosed  by  the  correspon- 
dence. They  advanced  their  offer  over  CoU 
Bros,  by  the  mere  shadow  of  4o  per  100  lbs. 
making  au  advance  on  the  whole  transaction  of 
the  beggarly  sum  of  $400,  as  against  Coll  Bros.' 
advance  of  $4,700.  The  Hobbs  Hardware  Co.,  as 
was  intended,  of  course  got  the  twine  at  their 
second  oflfer  at  an  average  of  $6.61  per  hundred 
pounds.  This  whole  transaction  has  jobbery  so 
plainly  8t«niped  on  its  face  that  comment  is  un- 
necessary. But  one  thing  is  quite  certain,  namely, 
that  the  farmers  had  to  pay  from  I4c  to  15c  per 
pound  and  in  some  cases  even  higher  for  this 
same  twine,  and  perhaps  should  be  grateful  for 
having  escaped  so  well. 

This  is  shortly  and  plainly  the  story  of  the 
binder  twine  deal    commencing    in  1896,  a  few 
months  after  the  Laurier  Government  took  office, 
and  ending  with  the  fiscal  year  1899.    As  for  this 
present  year  1900  there  has  been  perhaps  consi 
derable  advance  in  the  cost  of  the  raw  material 
used  for  making  twine,  which  of  necessity  would 
cause  a  corresponding  advance  in   the  price  of 
binder  twine.    But  of  that  nothing  can  be  said  as 
nothing  is  definitely  known  either  as  to  the  cost  of 
the  raw  material  or  the  price  at  which  the  bindt>r 
twine  has  been  sold  to  jobbers,  the  Government 
having  sternly  refused  to  give  any  information, 
alleging  that  such  information  might  injure  the 


partiM  to  whom  the  twine  had  been  sold.  As 
to  the  aocnraoj  of  the  transactiooe  aa  stated 
(iuring  the  preoediog  four  yearn,  there  can  be 
DO  pooeiUe  room  for  doubt  aa  the  whole  thing 
is  based  on  the  original  invoices  showing  the 
ooet  of  the  raw  material  ami  the  records  of  the 
Department  showing  the  ooRt  of  manufacture  and 
the  salM. 

The  appended  table  will  show  at  a  glance  how 


the  twine  for  which  the  farmer  paid  hif^h  prioea 
was  sold  bj  the  Oovernroent  to  fafouritea  at 
about  cost : 


OMt  of  raw  Colt  of  PrlM  at 
material    Twin*     which 
per  100     p«r  lUO    Twine 
Iba.  lbs.    was  told. 


To  whom  lold. 

1896  $3.66    $4.66    $4.25    Call  Broa. 

1897  3.43      4  43      4.64    Hobb'i  Hardware  Co. 

1898  3.72      4.72      4.60    H.  N .  Bate  &  Sons 

1899  5.26      6.25      6.51    Hobbs  Hardware  Co, 


